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^Rnr sftr ■tfan'ra 

3lfy^T4HI 

^ f^^/10 2012^ ^ 

chKUli* 3i^T ^^c*)K 1 TITW ^ f^i¥iSTT 

8{78)/20io~3iTftfhT^r5^.— ^ afk 

(37Tf^) ^ ^ H’q^M ■# TTT24 TTFc^’i^I Tt^ 

iJcWTERT ^ dJIMR ^ T# f I ^d^eiPH+l ^ 

3mR^i4 wr ^ t, ^ ^ Tirsq ^ ^RwiiT -qr 

3]^!jqlj|T ^ WTRt ^ ^TOT ^ HH^lq dlh: cT«n 

dlR^H dqidk irqr 3ITR w wt ^11 WtS ^#dt f q 

qR^ R^ffeqf ^ fJdWqHI RT ^ f^ Tytr f i 

^ ^ w Tfq^qr 11 ^ irqfq afR nt ^fTRrqr 

TiqT^ t, qqfl^ 34^ qq IqqqR ^ ^^[qdi^uf 

rt-. I TJf-TT rH j 11 jjr^ I 

T'|IM|N.|I4V»-|'I '. 

2.1 RRqqr ^ ‘hh ^qrfqf ^ ^ 

f^fq t, q?t 3fk mq>t(l ^ f^ ’^iqrrd -qr ^qqrt Tgftq 
q^ Tqr qr tqprf^ fc^q^lqq^ ^jqrreff q^^ qrqfqqniT ^ ^ 1^ RrRf^rRqq qtfq 

(1) 
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t I W sfrtrT 5rqT^ ^ cl l fu l c^ 3t?3I 3^1 WoT * Oltul-xJRJ 
HP]; aft ftJft I' fH’ 5W^ ^ ^3cHi(il ^ 3? 

JrMIciil #? tJFttJt yPifSWHt it HPPft 15|H# ^Rt Sfrf HIHUI S 

HTCT ?llfj^?r f, oft 3a#r 3'PilH' % ^ 3frf 5+1^ qipll^qi 

ft# ^ ^f^ci#u i ?TTf^ ^ Ft^ ^ ft# ^ 

3?qTe;^T ^ 3^TqW ^ ^f^#CT 3ft ^ ^t^TTl 

2.2 ftTcTK 

2.2,1 3rM I <^ ^ ^ 3rH!c; 3^k c^RT# m# 

# Htfta aPRT^ / ft^^FT c^ f#ar 3TTWI 3TftTTftH XT^lf^ # X?^ 

ftPlHfd l ^ fH ^ 5?^ ^ 

t\ ' c\ 

3eM l c{ i ^ ymxJT ^ ^c^cj-^TPl«*i ^TgXT Htf^ Jf^TcTtt /;ft3T# 

Qft^d ' # ar# f HT 3^ # gftR H7TH 3lf^cii4 mCT" %# tr ^ ^ 

f^ 3TTHr 34 t 3ft ^ ^ ^rTT^TT 3Wl maiT ^ ^ 

grga# # ^gtt ^ y^toioi tx #xr ^rfttHftH ntfta 

/ ft3TT# c^^RT STOftft^ yiftJ^RXJT c^^RT f#TT olK*. # XJ^ Mf^^ldcHIciK 
qr f#IT ^ §■ ftx RTCT # ^ ^ # qf^#5RTT ^ qftxqf^RTT tx 

2.2.2 ?R^=Tft ymxJT ^ ^TF" sftl^ H# ^RTTortt / ftHRlf {TW tx STR^T) 3^ 3R# 

XT^h^nfl’ XR" TR^rft ^RfrSRT tx ^ 3rHiq ^ 3rHiql ^ RRT 

Ft# 3ffT Ff# d l futf^^ g5T: ft# ^ ^f^d#ui ?nf^ ^ ^ ^ 

It# # f^ ^Trf# # 3rMlci<H ^ 3M'4fj| ^ 3ft S# FtTTTi 

<D 

q?4^ JRTRRT / ftSlRT ^ ftflT^ 3rMiq ^ 3cRT# # TffejftR <=^\^ 



[’imi—TO ^ 3 

;FaT ^ $c^cfsiTPl4» 5c^ 3r4lcil ^ ffEJR ^ 

ofIXIJfll ;5Rf^, W o^HU'=b 3^^ OTH* ^ 3fTcTT 

^froR 3Mch<ur 3nf^, ^ ^ qts^^rrtTr# y, ^ q^R 
criK'di, ::^ §fr -HWHi e^ I 

2.2.3 ^ ^X 3^^ 25T 3rMlc;1 ^ 35T RT HTSJTT ^FJRTJff 

25 T ^fR^ ;iRnjff #r yRTtecIT y^ ^fR^ ^ y?^ y f^STR- 
Girfr 3Tf!J^RRrT # ^rtR hr yr 3FyT^f m ^ yryw ^ 

yf^RT 1^1^ 3mRTT, yng ^ 3 ^ ^c^y-sjTpch 3?yK ^ icMic^l #7 ^ yrw 
?f<^ #r 30 yf^^RT ^ yRT Rfr ^1 y^: yc^ jpiyiw / 1%3TRr wfr yW 
3^|cj?Wdr §^t 3F7RI c^ R^R HR RT 

3rHI<{) % '^H ^ 3i^‘+>dl ^ teHf icHK ^ dc^i^ ^ jTRft tjIk' I o1ki[^ 

3W3 f^lMt^i^ld % 2.3 ^ tr^ ^ ^o^‘=FiTP+ 

3cyT2ff ^ ‘t>‘H «r|^ ■cllf^k! I 

V, 

2.2.4R^ 5ff1?r yyl^ im y^jRfrait (totrt^) ^ ^ ^ yryw 

yr 3fr rrt ^ 1 

2.3 'EltcT HR yr r^ffid $<^+dTf^4> 3ryi^ : HR yT BrMIdl 

^ 3R 4>mPi^1 c^rt I^rr rrr ^ Rt §trr ^ y^sff^ 3 ^ ^ ^rtt 

§TRR ^ Iti^mWr # rrrjt 3 ^ fST^ ?TfeR Qfl'idr ?iTi^ ^ 

ytomr ^ ^ 3 trr ^r 1^ ^ ^ I ^ 3RTR^ f^l^R^drait ^ 

3TTy^ R^tftRTR (^aftOT) ^ Rfelt d' t%S q^R ^ TO 
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q^ QCtJriai (*3^(^rw) ^ # ^iRhiH »j?»ratisr 


25% 

1 

30% 

2 

■ 

35% 

3 

40% 

4 

45% 

5 ^ 


^ ^ TTT; 

r\ r\ 

• 3?qT^ 3^ t ^T|T) 

• ^ aw JT^rf^^TcT (^ator) ^ hijicI 

• ^ 1%totaT3fr ^ 9^ ^afrxw 

• ^aitcw % ^ «H<»^c|^r| 

<N 

3. Hi^cli ‘. STRcT ^ Toft^H Sttr STRcT ^ 
fraiY chqi? =rqf fH % h?h ^ tit f i 


: (3T/?sr)*100 

icHlcO ^ ^ ^TFR^ 


4 . TTW : TTTUT TT Qt^d icMIcit % TTW OT 

tI^th # 3TTT9waT ^ % anto arr^ ttw yf^a# yr 

4.1.2 3TTT?wdrafr ath: ^ ttw ymafr ^ ^ ^ 

^iqtdHTifST ^ f, TTW T>:t1^''q1- 2^ aiERTt OTTI 






[qFTi._7^1] ^ ^ ^ 

4.2 ^ JT^T^TZff / f^^ldll m 3^ ^TRTf^ch f^4^U| ^ anft^ l*v:^f^^l 

mWI 

4.2.1 ;s[^ qto]r WR ^ 3r^\<^i m ^ ;frf^ ^ 

W H^ToT^r / f^lTNr 3TT qciKi f^73[TT ^5TTHr eft VH'^ui 

^ t^cHM 3ttT f?ll^c;i ^ d=^«rfl4^ f^f?lRe^l c^ ^ 3Ttto ?t^| 

4.2.2 W>>K ^ / t^lTRlt aftr 3^ ^[RTf^ P4^u | ^ 3^11^ ^r^^Tf^Tqt 

^ H^prl, ^c^q'5^TPltti 3^^\(^ ^ WRT ^ f^ ^ ^ | .H I .rjj ^ q^ 

3fR™ muT ?pr ^ TjcTl ^ ^ anlW 

3rRT^ ^ 3 T^Hc 1<H ^ -q'ld^ qKT W ^ ^ffqi 

^jRXRTT, 5^c\ ^hcHcR ^| ?Y<T TJRl ^ ^ffqi vdlUJll xTT^ gK 

f^<H‘irll ^ ^ ^\ 

4.2.3 ^ 3Tl^r^ ^ ^ 3?qrcr ^ WRUf ^ ^ 

OTTI ^f1^ PlQc;i ^ 3TT d4id l rft 

^ ^ 1^ ^ dt ^IMui ^ ^ ^TT ^chl ^<vr ^ 317 

3rqr^ ^ f^.nlrll ^ ^| y|qu| Sf^KT fen 

^ ^ qr l^f^d 3rRr?t ^ f<4ctc^Tf;icb 3?qT^ 5 ^ ^fRn ^ 

wm ^ nrfe^r 3TTn?^JT^ ar^n l^tferaft # 3Mii4d ^ Rfr ^ 3^1 ;b^ 

4.2.4 t^qi ^ 9Trit ^ 'dQi?qd f^RTT diyJII ^THT 

icHicil ^ fer 3TTdT ^ attr ^ ^ swam # ^^^^ ni r dcb 37t ? |- c ii j! i 
arm^nchdiaft ^ anlW ^ q^M f^arRr / ^ 3 ^ 
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9Tcit # OTT, ^ aWHI S^T 3Emd j | U|cj(-H I 

^ Qk' 3it^lcii4 OTT I 

5. aiHHIrTH' 

5.1 JTc*^q4flT ^ ^ 3M^<+cl ^4 VI<H|U|<H ^U||<^ 

^ OTTI fF yu||p51 # .HWcf^l4)<U|, xrtow altr «< | U | drd l Md l u i H 

o 

diciKl ^^k■ f^^TPT Mr^lRld 3R=2T 

y^fRRTRRT3fr 5^RT oTTTT ^ xjlIJy | Jldd y'l'»|U|| #r ^j^dl # 

c;us STf^-dT^d i4ik' diy4 I ^ #r f^ ^ TF^RrT ^RRTT 

f\ c\ 

3?TCJTir| 

5.2 y?4^ JT^TOT- / f^3RRT 3T^ ^IldQch #r anflif ypRUT 

sftf^ %■ 3ioiMicH<ri ^ 41 <hi Slk" ^ 31dMldd #r bti^ui ^ bj^ t >jU | | yiRT 

ch) Jfl I 

5.3 ItMTT / JmcTq- sftf^ ^ dIRT 3idM l d<H #7 

o o 

yVdl^d/^^l^rdl^d ^ H'^rTT It 1 

6 . JrHiq : 1?^ g^5T % dlHc^ # ^ yPdT 317 TIT HcT 

.icHiq ^ foT^ s^^riii4d ^ 9llQd 3TMT |t, dt ^ JTWoIT 

1%37RT 3^ 3IKRTTI 

7. TRRT araf^j- : ??fr sfrf^r Trarnr 3 ^ arq^ft Trfli^TjoHi ^ 10 

^ ^ ^ efRTr ! 

8. y^fdiT4d ^TcIToW ^ t^-pc^d f^9iiPi49ft 7 \ 1^#HT3fr 3ltT 

ynuT ^^4- vi.H|Uid ^ 1^1^ ^cni ;5TTTj4r ^ ^ ^ ^ 

^ Ft 5ntr 3nwi ?Rwr, ?r^ <fnrfr!T sik 5 ^ WF*iRt 
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[ VfTTT 1 ] ^ WI^ : 

^ ^ WT ^ F7T?T fen1^9r H^n # #7 ^ ^nfr ^ 

oTHT^ I 

9. 3^ yi^f^ch ww ^ ^ ^hto* jttt f i 

3^ ^TRR, -^Tf^ 

wi'(r'f^J+ ymui #r ^ny idi^w 

O 

3^i!Rur 1 

1 ^TTO" ^ yiH«l 

tr^T #7 CTFH ^ cTOT ^th ^ ^ 3fT?RT ^| MWlf^d 

#7 70:30 3TO^ ^ ^ ^ ^ 53=!^ 3?qTer f^l^^^H'ldl ^ 

30,000 (^MdN yra t\ cifdl^d 3^ WW ACT % 30% % TO# 

XJoTl 3Te^ ^ cHM «+i<c^ 3^tT d^t^oTl^^ Icrf^tf^^^TT '^'Tl ^75[# ^TT tfslej^ 

^ qr Pj#FT icMKl ^ f^K qr^il^chdi TjijlrTji jttst # 1^ 

qrer 1#^te?rxr ^i fm^ ^ f^PTdldi a^tr ud^k’H ^ #t 
3TT#| . 

y«b;ui 1 : mfuTf^TO7 l^fera# ^ ^'1 h«A #? to ^ qqqr ^ ttotI; fixwi, 
TToT 2: Udily^H- 1, TToT 3: TT^T^teT 2, iTcT 4: q^TfTOT 3 3lk T7H 5: ftrm 2, TO ^ 
tm^ 1 ^ ;5Tnj7TTi 

TOTO 2^: 1#fefT3# ^ #7 TO ^ tr^l: q^TfK'd 

1, TT?r 2: WT^nr^T 2, xicq 3: U'Hjtk'<H 3, q<T 4: 1 3t^ ttk 5: 2I 

1 ^ TTcT 1 #7 ^ qrqr TOT 3fk tth 4 to 

k;<n5iy«H 1 yiMui dTO qq 30% 1 dTOT mT stUTT 1 qii' q^TT 

q<¥>T^ 2^ ^k'lH 1 ycH 1 ^ i^c*^ qT f^T^qi ^iT# ## # <Hdi '^<di ^ c# ^k’<H 

2 ^ k*rt 1 qr aiinic^ qq# ^ ToTif ottti 
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3: tlljuirrije+i f^fe[T3flr ^ #7 ^ fTT tor ^ xr^ 1; 

1, TO 2; 2, T7?T 3: VMilk'W 3, t?R 4; 4 ttr 5: UcHi)u.H 51 

fTT ^ *+>1^ ^FtR ^ ^c^c}'5^TQ‘+t 3rTOf ^ 1^<H*ic1l ^ 3frr.' 

^ 3R[T^r UHilk'-H 1 ^ cHR'-illl 

2 

WTT qTTOTCT ^ mw 

O *\ 

yiTO 5 ^7^ ^ #7 ^ntr ^tr ^ yrro ^ 

o ^ 

S’! ^ 5T5;' ^ 5T^ ;?TT TOHT t\ 70:30 «HI<ri<+t oTNT 3^ 

^aRT ?# ^1 3fEr; qr ^ 

% p\ » »-» 

1.5 ^'Os ^. (30%) qTf 3ff^nct-d 3Tc^ Wdld f^TRT oTRTT RT%I7l 

3 

TO TOfIJcT ^ TOHT (TOT?^) 'qT % ^ ^ETR ^ d l $^y4^t^K4» 'X' 

f^gra^ qq 

^ #tIR ^ TOFTT XJRCFfFtr ‘^7’ i\ ^T^^^R qpRf qR^ ^TFTT TO RH’ TOHT fit 

TOdT ^1 3ra% Wfdlf^d #7 2.1 70:30 RTTO oTRT ^ ^HRR 

‘X’ ^ RtR JrMlcil #7 aTft.-ZRr TOTOfT 

^ 3Er yrro ^tt 30% gi^rflREf # arra^TOHi fWt i 
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MINISTRY OF COMMUNICATIONS AND INFORMATION TECHNOLOGY 
(Department of Information Technology) 

NOTIFICATION 

New Delhi, the 10th February, 2012 

Subject: Preference to domestically manufactured electronic goods in 
procurement due to security considerations and in Government 
procurement. 

No. 8(78)/2010-IPHW— With increasing deployment of electronic devices 
and Information Technology (IT) applications in various sectors, the critical 
applications are vulnerable to cyber attacks. As use of electronics and IT 
becomes pervasive, the ability to use these devices or applications to disrupt 
normal human life and threaten life and property by an inimical interest has 
become increasingly common. Reports show that India has also suffered 
attacks on its critical infrastructure from agencies opposed to India. A 
malicious hardware can be triggered to launch an attack. The situation is 
further compounded because the technology has yet to develop which can 
definitively detect such malicious hardware. 

2.1 The Government has, accordingly, laid down the following policy for 
providing preference to domestically manufactured electronic products, in 
procurement of those electronic products which have security implications for 
the country and in Government procurement for its own use and not with a 
view to commercial resale or with a view to use in the production of goods for 

r 

commercial sale. j' 

2.2 Scope 

2.2.1 Electronic product or products having security implications and 
agencies deploying them will be notified by concerned Ministry/Department. 

The notified agencies will be required to procure the notified electronic 
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product from a domestic manufacturer to the extent prescribed in this 
notification. When the electronic goods are specified by the concerned 
Ministries/Departments, rationale for such items being covered as essential 
security Interest may also be clearly detailed. Listing of electronic goods as 
security sensitive can also be done by a designated authority notified for this 
purpose by the Ministry/Department concerned which may take a project wise 
decision on which projects or project components are sensitive from the 
security angle. 

2.2.2 In Government procurement, the policy will be applicable to all 
Ministries/Departments (except Defence) and their agencies for electronic 
products purchased for Governmental purposes and not with a view to 
commercial resale or with a view to use in the production of goods for 
commercial sale. Each Ministry/Department would notify the sector specific 
electronic product or products for which preference would be accorded to 
domestically manufactured electronic product or products. However, generic 
products, which are procured across sectors, such as, computers, 
communication equipment etc., would be notified by the Departments of 
Information Technology/Telecommunications, as the case may be. 

2.2.3 The notification issued by each Ministry/Department for providing 
preference to domestically manufactured electronic product or products, 
either for reasons of security or for Government procurement, would specify 
the percentage of procurement to be made from domestically manufactured 
electronic product or products but it shall not be less than 30% of the total 
procurement value of that electronic product or products. Further each 
Ministry/Department would also specify the domestic value addition 
requirement which the electronic product should satisfy for the product to 
qualify as domestically manufactured electronic product However, such 
specification should not be below the generic definition of domestically 
manufactured electronic products provided in para 2.3 below. 

2.2.4 The policy is also applicable to procurement of electronic hardware 
as a service from Managed Service Providers (MSPs). 
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2.3 Domestically Manufactured Electronic Products: The Domestically 
Manufactured Electronic Products are manufactured by companies that are 
registered and established in India and engaged in manufacture in India and 
would include Contract Manufacturers, but traders are excluded from the 
definition. These electronic products shall meet the following graded domestic 
value-addition in terms of Bill of Material (BOM) from domestic manufacturers. 


Percentage domestic value addition* in terms of BOM 

from domestic manufacturers 

Year 

25% 

Year 1 

30% 

Year 2 

35% 

Year 3 

' 

40% 

Year 4 

45% 

Year 5 


The formula for Value-Addition;^ 


The formula for Value-Addition;^ 

• Product Price (Ex-Factory) ;A 

• Cost of Bill of Material (BOM) in ‘A’ :B 

• BOM sourced from domestic manufacturers :C 

• Value Addition in terms of BOM ;(C/B)*^100 


3. Eligibility: All companies registered in India and engaged in 

manufacture of electronic products in India are eligible for consideration under 
the policy. ^ 

4. Procurement: The procuring agencies shall follow their own 
procurement procedures, subject to meeting the requirement that specified 
percentage of procurement shall be of domestically manufactured electronic 
products. 

4.1.2 Aggregation of annual requirements and such other procurement 
practices, which facilitate the implementation of this policy, may be adopted 
by procuring agencies. 

4.2 Procurement by Government Ministry/Department or agencies under 
their administrative control 

U89<Sl)/2-^ 
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4.2.1 Wherever the domestically manufactured electronic products are 
procured under this policy by a Government Ministry/Department or an 
agency thereof, such procurement shall be subject to matching of LI price 
and on satisfying technical specifications of the tender. 

4.2.2 For procurement by Government Ministries/Departments and 

agencies under their administrative control, the tender for procuring electronic 
products would normally specify that specified part of the procurement value 
would be awarded to the lowest technically qualified domestic manufacturer 
of electronic products, subject to matching with LI, if such' bidders are 
available. The remaining will be awarded to L1. irrespective of whether he is a 
domestic manufacturer or not. ^ 

4.2.3 It is not necessary that each tender for the procurement of electronic 
product is split. If a tender cannot be split, either because the unit of 
procurement is small or because of technical reasons, or because no 
domestic manufacturer is available for the product, the procuring agency may 
ensure that the annual requirement of procuring the specified extent of 
electronic products from domestically manufactured products is achieved 
through suitable enhancements in other tenders. 

4.2.4 The tender conditions would ensure that domestically manufactured 
electronic products are encouraged and are not subject to restrictive 
mandatory requirement of prior experience. However, procuring 
Department/agency may incorporate such stipulations as may be considered 
necessary to ^tisfy themselves of the production capability and product 
quality of the domestic manufacturer. 


5. Compliance 


5.1 A suitable self-certification system would be devised to declare domestic 
value addition by the vendor. The system would also provide for checks by 
Standardization, Testing and Quality Certification (STQC) and other testing 
laboratories accredited by the Department of Information Technology. !n 
cases of mis-declaration suitable penalties will be imposed. STQC would be 
strengthened for this purpose. 


5.2 Each Ministry/Department shall annually obtain a declaration indicating 
the extent of compliance to the policy and reasons for non-compliance thereof 
from all procuring agencies under its administrative control. 

5.3 Individual Departments/Ministries may provide for suitable 
incentives/disincentives for compliance under the policy. 

6. Electronic products: In case of a question whether an item being 
procured is an electronic product to be covered under the proposed policy, 
the matter would be referred to the Department of Information Technology for 
clarification. 

7. Time period: The policy will be valid for 10 years from the date of its 
notification in official gazette. 

8. Guidelines; Detailed guidelines for operationalizing the proposed policy 
which would, interalia, provide for modalities of self-certification by the vendor 
and the procuring agencies would be issued after the policy is notified. The 
relevant guidelines for procurement, in respect of the Government, 
Government PSUs and Government controlled institutions-, vypuld be issued 
with the concurrence of the Finance Ministry. 

9. Some examples of typical procurement scenarios are illustrated in 
Appendix. 

Dr. AJAY KUMAR, Jt. Secy. 

Appendix 

SOME EXAMPLES OF TYPICAL PROCUREMENT SCENARIOS 

Example 1 . 

Procurement of 1 lakh Laptops 

Under a Government project, it is intended to procure one lakh laptops. In 
order to fulfill 70:30 norm of the proposed policy, they have to procure 30,000 
laptops from domestic electronic products manufacturer. The bid documents 
should specifically provide preference to domestically manufactured 
electronic products in terms of 30% of procurement value subject to matching 
of LI price and on satisfying technical specifications of the tender. Suppose 
there are five bids. Consider DM as Domestic Manufacturer and NDM as No 
Domestic Manufacturer. 
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Case 1: After opening of commercial bids, position is like L1; DM1, L2: 
NDMI, L3; NDM2, L4: NDM3 and L5: DM2, then work will be awarded to 
DM1 vendor. 

Case 2A: After opening of commercial bids, position is like LI: NDMI, L2: 
NDM2, L3: NDM3, L4: DM1 and L5: DM2. NDMI qualifies as LI, and DM1 is 
L4, then NDMI has to provide 30% of the procurement value to DM1 at LI 
prices. 

Case 2B: If DM1 refuses to undertake the tendered work at LI prices, DM2 
should.be considered to supply at LI prices. 

Case 3: After opening of commercial bids, position is like LI: NDMI, L2: 
NDM2, L3; NDM3, L4: NDM4 and L5: NDM5. In this case, no domestic 
electronic product manufacturer is available; hence the full order will be 
awarded to NDM1. 

Example 2 

Procurement of Super Computer 

Procuring agency desires to procure Super Computer with prescribed 
specification for Rs. 5 crore. Item cannot be split. The procuring agency is not 
able to apply 70:30 norm. Therefore, in subsequent procurement of electronic 
products by the said agency, it should provide an additional value of Rs. 1.5 
crore (30%) for domestic manufactured electronic products. 

Example 3 

Procurement of switches by Telecom Licensee ‘X' through a Managed 
Service Provider (MSP) 'A' 

Telecom Service Provider may only be procuring hardware services from 
MSP A’. However, 70:30 norm is applicable vide clause 2.1 of the proposed 
policy. Telecom Licensee ‘X’ is required to ensure 30% of the procured value 
that MSP 'A provides through domestic electrqnic hardware products. 
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